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NM think tank in favor of
deregulating title insurance

THE ASSOCIATED PRESS

SANTA FE — Costs of title
insurance in New Mexico could
drop by 30 potentially
saving home buyers $40 million a
year, if the state’s price-regulated
title insurance system was
scrapped, according to a new

pendent

Fe, calls for an overhaul of the cur-
rent system in which the state
determines the cost of title insur-
ance and sets a uniform price
that all title insurance compa-
nies must charge.

“When sirlines and long dis-
tance phone services were dereg-
ulated, prices fell 37 percent and
73 percent, respectively. It’s time

Extmmayhackmtbe

ome buyers by letting the
market determine the price of
title insurance,” Fred Nathan,
executive director of the group,
said in a statement Tuesday.

New Mexico is among three
states — Texas and Florida are the
others — in which the govern-
ment sets the price for title insur-
ance.

The report said New Mexico
ranked eighth highest in the
nation for the cost of title insur-
ance, measured as a share of

The group cutlined several pro-
posals for overhauling the title
insurance system and is pushing

byllamakem during the 2008

that to happen, however,

Gov. Bill Richardson would have
to put the title insurance reform
package on the agenda of the ses-
amn.DunngSD-dayaendma law-
budget

repeal of a provision in state law
t]:u.tprovi.ﬂssl:itleinmmswith
from some damage law-

smtaby buyers
Ita]sowgpd-adﬂmtlmdm—
rather than home buyers —
should be responsible for obtain-
would be able to negotiate better
prices in the marketplace. The

costs would then be passed along

to the erty buyer.

Theﬂmt:ry‘s trade associn-
tion, the New Mexico Land Title
Association, disagreed with the

recommendations.

“Title insurance regulation
works very well in New Mexico,”
said Edward Roibal, executive
director of the association.

He said regulators have low-
ered title insurance rates in recent
years while most other costs of a
home purchase, such as land
appraisals, have not dropped.

He said the insurers’ current
immunity from liabil-
ity prevents home buyers from
“double dipping” — receiving
money from a daim on their insur-
amepohcyandthmﬁimgalaw—
suit to recover damages.

The report contends that poli-
dee have a0 many exclusions that
it's difficult to get a payout for
somse losses.

Typically, people buying a home
must pay for title insurance when
obtaining a mortgage or refi-
nancing a home. The insurance is
to provide a tee
s

records of the proper-
ty. The price is tied to the value of
the home.

According to the repart, it would
cost $1,248 for title insurance for
the purchase of a $300,000 home
in New Mexico. Last year, the
ed $133 million in premiums in
the state.

Nationally, the report said, a
mudlmnn]larahared'themoney
ﬂ:ehthmmeemdush'y

in premiums out as claims
than with othar:il'darma of insur-

ance, such as property and casu-

“The battle over title insurance
reform ultimately pits an idea
whose time has come against a
very powerful apecial interest
with lots of money,

lobbyists and
pul].htal connections,” the report

Sevemllawsu.ltahavebeenﬁled
since last year that challenge por-
tions of New Mexico’s title insur-
ance law and regulations because
they allegedly provide for price

fixing and violate anti-monopoly
provisions in the state constitution.



